UCP goes
to court for
$$ relief

By DENISE RINALDO

United Cereral Palsy Associa-
tions of New York State Inc. filed
for reorganization under Chapter
;11 in U.S. Bankruptcy court in
‘Manhattan yesterday because of
an inability to pay almost $8 mil-
lion in past debts. i roc Lan i

* According to “a~UCP" :spb;éé- :

woman, the organization was
forced to take the action as a
result of insufiicient state fund-
ing for its programs. Under a
contract from the state, UCP
provides services for 650 men-
tally retarded pecple in a variety
of settings. These include the
‘Karl D. Warner Center in
iWillowbrook, the 54-bed Nina Ea-
ton Center in South Beach, the 52-
bed Castle Hill Center in the
Bronx and 61 apartments for 250
patients throughout the city.
Cora Hoffman. assistant execu-
tive director of UCP said that
sgrvices to clients. would not be

i "-'

affected-by the reorganization:

.The Medicaid Tates set by the .
state are too low to pay for the
costs of UCP administered pro-
grams, which must adhere to
standards set by the Willowbrook
Consent Decree, charged Ms.
Hoffman.

The 1975 decree requires that
every handicapped person in the
state be housed in the least re-
strictive setting possible, and or-
dered, the, state to drastically

quires 4
staff employees to be on hand to

ensure proper..care of the .re-
- maining patients.

Ms. Hoffman said that the
state began charging the agency
twice as much for expenses such
as rent and utilities at the
Warner center than it had during
an interim period that lasted
from July 1982 until March of
this year. “So that day,” after the
day the state fixed the official
rates, “we owed a million dollars
more than we did the day be-
fore.” The official rate was retro-
active to the time the interim
rate was instituted.

The agency is currently ap-
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not staying within its budget is

. —-the-difference between the staff-

to-client ratio” dictated by the
state, and the staff<to-client ratio
UCP believes is necessary to up-
hold the consent decree.

“If we went strictly by the
state staffing ratios, it is our
opinion that we would not be able
to meet the terms of the decree,”
said Ms. Hoffman. “The decree
says that clients who need one:to-.
one care should get it. State staff-
ing ratios do not provide for;

-‘-u.t_hat”'”" she said. .~ Ly
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“Arthur Webgkammﬂssioner’@

n at the $ta-
: fric centgir- Rt
T hrorta il number Bf “**the-state -Office- of Mental Re-—

tardation and Developmental

_Disabilities, said state officials

were aware of the agency's H-%
nancial position but “we wege }
really quite suprised that gy
filed for bankruptcy. We had:hp -
warning, and we were in “the
midst of negotiations with theri, .
“We will be monitoring UCP:t6;
ensure the saftey of the clients,”
Webb said. gl 'y
In the past the state has
claimed that the agency has been-
strangled by its own fiscal mis-
management. They said UCP
wants to be bailed out after years
of lax spending of Medicaid
funds. )

peallng; the Ttes set by the State” ~ UCP hds also been charged

“If we- had gottén our—appeals
process - we -
wouldn’t have thé problem we

through~the—state -

have right now,” said Ms. Hoff-
man.-

In addition to the rates for the
Warner Center, UCP disputes the
rates the state has set for super-
vised apartments that house its
less disabled clients.

Ms. Hoffman said the, state re-
duced the Medicaid payment for
the housing from $160 per day to
$140 per day for each apartment
in August 1982. She claimed the
state calculated its rate based on
12-bed sites instead of the three-
to four-bed dwellings that consti-
tute all but two of the 61 UCP-run
apartments. This has resulted,
according to Ms. Hoffman, in a
deficit in the community pro-
gram of $6,000 per day.

- In order to operate at the costs
set by the state, Ms. Hoffman
said, E‘gm nent fesidents :would
have®d go3 ervised at night.

Another’ reason UCP gave for '

with poor: control over “agency
finances. After 6ne -audit- con-
ducted by an independent agency
in October, 1981 it was reported
that records were haphazardly’
stored and invoices were regu- -
larly filed in the wrong account~
ing periods. TR

In June, 1981 the Advance re-
viewed agency documents pro-
vided by employees and reported
such questionable practices as a
medicaid-funded subcontract for
security guards awarded to the
vice president for finance of the
agency's board of directors and
the use of retarded clients’ per-
sonal funds to purchase merchan-
dise from the agency’s clothing
store at inflated prices.

Robert Schonhorn, executive
director of the agency, has

charged that the state is trying to

+force him ‘out of businessiin order .
"o 'fill the, 2,000 UCP" jobs “With |
S SR o o 4 :(:

state workers. 3009




