OF OUR ALBANY BUREAU

ALBANY — Gov. Rockefeller
today tossed before the State
Legislature a $7.9-billion “hold|
the line, no growth” budget for
the fiscal year 1972-73.

It’s a freezing document. !

With few exceptions, spending
will remain at the present level.
While he proposes to spend a
new increase of $379 million,
nearly half of this is due to
the effects of state aid defer-

Elementdry' and’. segondary|
"nchagb?:}&n’u get™$117 milliop’
;nomwhext‘"'year because of the
rise in school population. Thisi
will bring the total aid to the!
schools to $2,374 million, the
highest it has ever been. ’

The Department of Correc-
\tions comes in for $101 million,
a  significant increase, to
finance better security
measures and the first phase
of a reorganization of the ad-
ministrative staff at all facili-
ties. Money is also available for
‘the extension of the state’s
iwork-release . program \to  the

"and Green Haven Co;reu}

ionabfactlities, - - L
Increases are made fo the
Division of State Police. Othcr‘
hikes of an unavoidable nature
are included in the debt service|
and retirement, social security
and insurance contributions.

Rockefeller is optimistic. He
predicted a growth estimate of
$525 million in the coming fiscal
year.

The budget set two precedents.
It’s the first Rockefeller spend-
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-'eW_snﬁx‘i, *he “was" “oft' the
record” for the first time a

governor has spoken at a
budget briefing with attribution.

The  governor  expressed
optimism over the prospects of
getting at least $400 million
more from the federal govern-
ment, based on a bill soon to
go before Congress that would
give the state 15 per cent of
its total income tax collections.
“New York State pays the
highest tax in the country,” he
jsaid.. He agded-: that, the /214
eifigent surtax approved at the
special’ session will add to the
state’s federal aid total.

But the governor cautioned
that if the $400 million is not
forthcoming, more rollovers and
tax anticipation notes will
result.

Rockefeller warned the state’s
localities that they’ve got to
tighten their belts, too. “They’re
all running out of money, he
said. “They’re not responsive to
the realities of the situation.”He
cknowledged . the -communities
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The governor is appropriating!
$92 million to support the senior,
colleges of the City University
of New York next year. But he'
indicated displeasure with the!
university’s open enrollment
program. “Students who can
afford to pay tuition are not|
doing it.” he said He revealed
the university’s programs are|
being scrutinized and that” a
report on their effectiveness will
be forthcoming this month.

Those Republican who voted
against his tax package at the
special session of the
Legislature are in the
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' Rockefeller predicted” a very
difficult session of the Legisla-
ture. He said one of his major
problems is to get it to do any-
thing.

On parochial school aid, the
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they would “come up with
something” by March. The
parochials are ‘now getting $28
million annually for “service
rendered.” An additional $33
'million “for secular teaching,”
jruled unconstitutional by the
Federal Court, presumably will
{be carried to the U.S. Supreme
{Court.

{DIDN'T WORK OUT
"wrhe‘hggv'a‘raaff‘ belitiled*F the
fiveyeur™ econontic’) iprojection
approved by:the Legislature ldst
month. “We’ve had such a
projection in the executive
department and it never did
come out right,” he said.

A new phase of state budget-
ing was revealed at the briefing
— ‘‘artificial budgeting.”
Presumably this has replaced
gimickry.

Because of the shutdown of

the Williams Press, which does
‘about all the state printing, the
f overnor’s message didn't
arrive at the mansion l{lti_l afg,'ezi
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" bieling b sficiedmh
“hig hogk,”in which the bud 63
is broken down, may be read
‘today.
' In his message, Rockefeller
stated that while the annual
growth rate of the state aver-
aged about 8.5 per cent frorp
196465 through 1969-70, it
averaged only 20‘)2%1:09393;?5
1979-71,and 197172077 T UL




. Preglures “6n. “{tate] Spefding
have | beer " mounting, ., the
governor said. These are being
felt because of the' growing,
changing population, with so
many of the poor from other
states migrating to New York
and becoming dependent, the
vouth narcotic problem, the
establishment of day care
centers, the anti-pollution
programs, mental health and
public assistance. ‘
These factors, the governor
states, have put heavy burdens
on localities, from $1.265 million
10 years ago to $4.389 million
this year.
- Rockefeller revealed that
10,000 state jobs:were abolished
UL B0 SRR 4 o g AT
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addition, (wo,'tg% rculos
hospitals, a mental facility, a
prison, armories, state offices
and other facilities were closed.
The governor expressed hope
that the state can meet its
prospective deficit of $1.5 billion
and restore it to a sound
financial basis without seriously
impairing its ability to meet
human needs.

CAN'T CUT AID

But he said he could not cut
below present levels aid to local
schools, local services, local
drug abuse control programs,
economically and educational
disadvantaged students and
state revenue sharing with the
localities.

“The state is going through
a  most difficult period,”
Rockefeller told the legislators.
“We intend to overcome our
problems through sound fiscal
restraint. We will re-establish
financial equilibrium without
gravely: impairing . service or

damaging the ‘economic: climate,
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We have ‘the :talent, resource-
fulness and the will to-do it.”2-

The governor proposes to
spend $1.2 billion on all welfare
programs, $536 million on public
assistance,  $452 million on
medical assistance and $56
million to carry on the function
of the Department of Health.

The Department of Tran.
sportation is earmarked to get
$188 million, the Department of
Mental Hygiene $600 million, the
Narcotic Addiction Control
Commission $75 million and the
state’s Pure Waters Program
$410 million, plus a first in-
stance appropriation of $193
million to pre-finance the
federal share of the anticipated
costs.

Rockefeller is anticipating
increases of $475 million in the
personal income tax, $451
million in uuser taxes and fees
and $117.4 million in business
taxes. He is banking on a $24
million increase in lottery
receipts but is predicting the
state will Jose $4 million’ in the
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pari-mutuel tax."”
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