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and put the state’on a strict austerity fi
day’s defeat of the $2.5 billion transportation bond
30-cent transit fare in jeopardy.
Budget Director Richard L. Dunham, acting in what
h* *ermed a “fiscal erisis,” slammed the brakes on filling;
Ye.ant state jobs, letting new contracts, purchasing new-
equipment and out-of-state tra\_re] by sta‘_ce employes. He
said the moves were interim actions, pending developrnfgh
of more detailed plans. .
The budget director said he has

advised “all state departmentsi
and agencies ta he is suspend-,

Defeat df

“Look, there are only two ways
to do this — one is by raising
taxes and the other by reducing
expenditures. That’s all there js.”

The budget deficit consists of
$300 million for current highway
projects that won’t be realized
from the bond issue, plus an ae-
ignow_lndged shortfall of $470 mil-
lion-jn mnticipated tax revenues.'
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Yet: the.S8tate Constitution calls;
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P admifiistration acted yesterday'to freeze spending

in the wake of Tues-

issue, which left the city’s

By RICHARTE MATHIEY 5,5, - .-
the transit"l‘)ond
smack in the middle of n $770 million
day, with the grim alternatives spelled
Director Richard 1., Dunham;
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budget gap yester-
out by State Budget

for a “balanced budget” when tha
fiscal year ends March 81, so
these are the prospects:

® Immediate cuts in state
services, including more job lay-
[ The direct target wonld be
‘the $82 billion, spent. ‘annially on
(striotly: state purposes,: .. - 5%
@ AR immediate halbito. yiost
Htate highw ruction pwo;
hects. ) PR
® A spebisl sesmioh of Uik
Legislature to consider drastie
changes in formulas granting aid
to localities.

@ Iund cuts
agencies as niversity system
and mental ®ealth. Fish hatch-
eries may be closed.

One of the proposals reported
to be under consideration by high
state officials was an across-the-
board slash in state aid. This was
proposed by the governor a few
years ago when the state faced
a difficult fiscal period. However,
the Legislature rejected the plan
and took a more selective ap-
proach to the budget cuts.

'72 Is Election Year

The Legislature will be up for
election next year, Any propnsal
for cutting state aid to localities
and raising taxes is unpalatable

to the lawmakers. But the experts
say that there is no alternative,

such state

unless the federal government
funnels more money to the states.
That is not expected to happen
in time to be of sny help this
year,

Until the Legislature acts to
change the state aid formulas,
only the executive branch of the
state has any real power to cut

' mpending. Dunham. warned ‘that

each day the deficit is ‘allowed

7 to grow, the fiseal picture wt—

‘become increasipely worse, B




