Citynand state budget expertd{further notice “approval of all
agreed yesterday ° that ~thejactions which would generate
voters’. disapproval of the $2.54increased =expenditure levels,
billion transportation bond issudjduring the current fiscal year.”|
would mean retrenchments in§ The suspensions, Mr. Dun-
state spending on ald to locafjham said, extend to such things
governments and schools, polit-fas the filling of positions that
ical .donnybrooks in the 1072 hetome vacant, the issuance of
Legisiature and a state programjpew: contracts, the ordering of
next year Qevoid of innovation fnew equipment and authoyiza-|
' “Murder,” was the terseftions for state employes to
analysis of Mario Merpla, the £
City Council’'s finance chair-
man, who noted that about

Budget Director stressed
hat his order was an interim
ep until “more detailed plans
are developed to meet the fiscal
"Merisis resulting from defeat of
the bond issue.”

Mr. Dunham will be one of

: vmpwiw the

City budget officials we
: cisely
how much the city stood to
lose in state aid and the com-
ing days and weeks will un-
doubtedly produce fierce polit-
ical maneuvering—not only in|Q

the key aides who will confer'l

suffering in- thxs state beca,u,se

$700 Million Deficit
+for Flscal Year

R o

state would end the fiscal year |
some $770-million in the red,
rather than the $440. milhon
originally forecast, because the

( O
million from the bond issue to

cover highway expenditures
borrowed f;

't‘o sum up the general reaction:
There’s gmng to be a lot of

f thls " he

I

Grbssman said.

New York City but in other lo-
calities—to avoid onerous cuts
in such politically sensitive
areas as school aid.

“There will be cutbacks in
state aid to local governments

said at a news conference.

Mr. Rockefeller campaig
for the bond issue in part B
cause some $300-million of th
present state budget had b
expected to be taken from
bond issue.

The Governor has said re-
peatedly that the state faced
a revenue lag of $470-million
by the end of the state fiscal
year next March 31 and:the
defeat of the bond issue will

The $300-million was ear-
marked for highway construc-
tion. David A. Grossman, the
city’s deputy budget director,
said that Mr. Rockefeller had
the option of either canceling

all of the highway construction ers: of both houses in Albany it.

and to schools,” Mr. Rockefeller |2

g/dition than las

'On that decision depends|i
orf where we’ll get hit,” Mr.
t his news conference the
vernor said he would review
at highway contracts he
could cancel and added, “We
will just not let any new state
highway contracts.”

But he implied that such
moves alone would not be suf-f,
flc:lent and 2 Linge

T e Governor said he inter-
preted the “no” vote on the
bond issue as a strong asser-
tion by the public of “look, we
want to sIow down, and of

budget-conscious 1971 Legisla-
ture, where large cuts were
made in his proposed budget,
and said “we are in worse con-

pected to make the 197 1 session
seem like a festival of amity.
It’s an election year; there will

taxes - and possibly

be a great ¢lamor to avoid newd

are also reticent but, as
politician put it, “what pECoR
in power goes for tax hikes iy
election year?” %
The Governor has discretion+
ary power to cut the state pur-
poses portion of the budget
w1thout 3 3 =

And he will undoubtedly
make further mroads in state

: recexve
funds from the state based on
formulas approved by the Leg-
islature—he must get legisla-
tive approval. This “formula
aid” accounts for more than
alf of all state aid.

Similarly, the Legislature
ust sanction any new taxes.
And therein lies the prophe-
sipd donnybrooks.

One Rockefeller ac}mmuﬁ'i
on source noted that the

was expected to mal _'
payments of $350-mi
January and Februa

state agency and dep

raise that lag to $770-million]

oreater . clamnr ta cut further

giheads to propose bud§

Governor was noncommitted on
whether. new taxes would be

sought. The Republican lead-

next year’s operatnons{vlll,bﬁ :
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gested the source st $he
instructions were to paiedul
something to make rog



